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1. The Chinese Comnunists are not 80 seisitive to a third world war ag 
are the Soviets, but see the Japacese peace treaty as a threat to tha 
25X1 —s interaationa) Comauaist bloc and believe that the treaty leads Lievitably 
to a rearsed Jepan, tieir only ;otential rivel in the Far Baet. The 
treaty will be signed soon, however, and the Chiness «now that they cannot 


do auything against it except utter propaganda. They must depend on the 
- Soviets for action, cena strong Japan would be a etabilizing 
force, mmking war mere Gilstaat. 


é. The Chinese Lelieve that their arwed forces ere sufficient to fight a cold 
war, on the <crean pattern, in Asia, but are act adequate for a hot war 
against large numbers of well-equipped Western forces, They are not even 
confident of tueir abilit,; to defend the mainland against attack of such 
forces, 


3. Ag of now the Chinese really want a cease fire in Korea and are not sta lling 
for time. They see that they have committed three times as many men ag the 
UN and a]] available other resources Without accomplishing anything. They 
feel that they must stop the drain saused by the Korean war and fein 
opp.rtunity to acccumplish national reconstruction; i.a. the build up of an 
adequate economic tase tc support a strong, effective modern army. PENG 
—~ Te~huai has said trat if the war continues tie Chinase will use their artillery 
— and air fc res; this is a bluff since they are already using artillery. 
<A this indicates that P°EiG ig really worried over the situation, Aliso, the 
5 present drive fcr funds te purcnasé aray equipment to aate 1as resulted in 
Pledges of ebvoub US w125,0..0,000 payable in Gctober 1951, That the crinese 
ON must rely on special drives tu raise this fuad shows a@ weakness in the national 
ey treasury. he cease fire is a real need for the Cuinese, 


4o the Chinese will aot agree to a buffer #2018 On the Pyone 


Lad 


yang-wWOnsan line, 


but are barzaiaing and will accept some line between that aad the 33th 
Parallel. 
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The Chinese atthe urging of koscow are making preparations fcr war and 
will continue to dc so whether or net they foresee a third world war. If 
wear dcas not seem imminent they may relax to a certain extent; since they 
ace mlready on a war footing, they can only Lasten or retard measures. 


The lou: and shirt term aims cf the CLinese are now indistinguishable: 

they include jetting Soviet aid, convincing the Soviet satellites that only 
China is second to the USSR as a leader of the international Communist blec, 
and continuing a warlike policy toward the west. In this lest instance, it 
is to te noted thatthe Chinese are only arms cf the Soviets, they are only 
assisting the Scviets in driving vedges between the British and Americans, 
or the British and Indie, or the Irencl. anu Bac Dei, The Chinese strongly 


‘desire to build up an indepeadent Coreign policy, but are unable to do.so. 
P E & J 


The extent cf Soviet control over Chinese policy cannot be estimated but 

it can be expected to increase from day to day. The "ecntrol is handmaiden — 
of aid" and the Chinese Communists wre dependent cn the Soviets for aid while 
the Soviets on the other hand cannot afford to alienate the Chinese. 


There is general uaity among Chinese Communist leaders and whatever minor 
differences oxist are no stumbling b’cck in policy matters. No serious 
differences or splits among Chinese Communist leaders canbe expected until 

a serious conflict of interest arises. Scme potential conflicts exist, such as 
subservience to Soviet policy versus xenophobia, and dictatorship of the 

urban proletariat versus # preduminaetly arricu]tural society. The agri- 
cultural populaticn is gradua’ly becoming dissatisfied and this could eventually 
lead ta a conflict of interest. 


a 


CONFIDENTIAL 


Approved For Release 2006/03/03 : CIA-RDP82-00457R008500170006-8 


